Art Markets: Demand & Outlook
Broad overview of trends in demand and outlook for global & Latin American art
markets
The laws of capitalism can now be applied to fine art markets, due to two main
phenomena: globalization and research.1 The long-term worldwide trend of
increasing wealth has created an enormous potential investor population.
Diasporas have also helped promote cross border and international interest in
regional art. Better research has been helped by significant technological
advances allowing for data dissemination, verification and flow of information.
These factors have brought together a much larger community interested in
investing in art.
In recent years, globalization has been a driving force of demand in the art
markets. The Economist describes the patterns in art investing: “When nations
grow richer, their citizens become more educated and have fewer children. Once
they reach a certain level of affluence, they also start to buy art. Their first instinct
is too seek out the traditional sort made in their own country. As they become
more confident they often grow more adventurous as well, buying unfamiliar
work from other countries and less traditional contemporary art produced at
home that expands the boundaries of taste.” This trend can be quantified when
looking at the regional spread of the biggest buyers of Sotheby’s (who purchased
lots costing at least $500,000): in 2003, these buyers came from 36 countries.
In 2009, only four years later, they were spread over 58 countries, and their total
number tripled.1
More global buyers translates into higher demand for art, supporting increasing
prices and value. Increasing wealth is also a positive force in the art markets. In
2013, the population of individuals with $30 million net worth or above increased
by 6.3%, and is projected to increase by 4.0% annually over the next 5 years.1 As
ultra high net worth individuals are the crucial source of demand, this increase in
population should translate into increased interest and activity in the art market.
In 2012, overall auction sales at Sotheby’s and Christie’s of Chinese art, Old
Masters, Impressionist & Modern and Post-War & Contemporary art saw a 5.9%
increase from 2011: from US $6.27 billion (2011) to $6.64 billion (2012), as
demonstrated by the below chart.1
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Another potential positive source of demand in the art world is the increased spending that ultra
high net worth individuals may allocate
to art. The typical art investor is driven
to invest for emotional reasons- to
support an artist; to express their
creativity and tastes; for their own
enjoyment. They also may want to build
up a collection to leave as a legacy for
the future generations of the family. But
art is also building up a reputation for
some of its investment characteristicsdiversification (as it is a non-correlated
asset) and an inflation hedge (as it is a
real asset and provides a store of value). Art markets may see increased flow if investors believe it
can add value to their portfolios.
Latin American Art
In 2012, Latin American auction sales saw massive growth- increasing by 25% to $84.8 million.
Although the latest round of auction sales (in May 2013) showed just a modest 2% increase (from
November 2012 sales) auction sales continue to be robust and steadily grow in the Latin American
market since the 2008 crisis.1
There is broad consensus amongst art experts that the Latin American market will experience
growth. ArtTactic, the leading art market analysis and research firm, published in its 2013
outlook that 67% of art buyers expect the Latin American art market to expand in 2013. Also
significant is Latin America’s distinction as the regional market which art collectors and
professionals have the most confidence in: 59% believe that the market will be positive- by far the
most of any of region (see below table).2
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Record sales in New York in November 2012 have boosted
confidence in the market
After a difficult year, the majority of collectors believe the market
correction is losing momentum, and that the market could
rebound in 2013
After fewer auction sales in 2012, and a general lack of record
sales, 2013 will be a better year as Sotheby’s reinstates its
modern and contemporary Arab and Iranian sale in April.
The lack of quality works featured in Indian auction sales
undermined market confidence in 2012. However, the Sotheby’s
decision to hold fewer sales in 2013, but focus on higher quality
works could prove positive for the market.
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Global interest in Latin American art is set to continue in 2013, as
major international collectors and galleries focus on the region.
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The market for Russian contemporary art continues to struggle
as the domestic Russian art market remains weak. However, a
renewed international focus on Russian contemporary art could
instill some much needed confidence in this market.
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Latin American art is often characterized as undervalued, as there has not been an “explosion” in
prices as there have been in other 20th century art categories. Alejandro Zaia, chairman of the
London Latin American art fair Pinta, characterizes the market: “slowly, but steadily, prices are
heading up,” and “you still have undervalued artists, you have opportunities, but it is not the same
as 10 to 20 years ago.”1
In 2012, there was strong demand from regional buyers- which may be a consequence of positive
economic conditions in markets such as Chile, Brazil and Colombia.2 According to the Fine Art Fund
Group, there has also been a strong demand for modern art work outside of Mexico (which has
played a dominant role). Now art works from Brazil, Chile, Venezuela, Colombia and Cuba are also
facing strong demand, signaling “that new collectors related to these regions are playing an
increasingly important role in the growth of the Latin American art market.”3 This newly expanded
regional base is encouraging for Latin American art. But the expanded base doesn’t just apply to
regional players- Latin American art is experiencing its own driving force of globalization, gaining
international recognition and demand from buyers in Europe, the US and Middle East. Latin
American art fairs have been a key infrastructure trend, and have started to attract attention from
the international art world.4 A positive outlook in the market coupled with stronger regional and
global demand are all positive forces for the Latin American art market and are encouraging signs
for investors.

Conclusion
The art markets have strong forces driving demand: globalized buyers, the increasing ultra high net
worth population and potential for increased allocation to art in investor portfolios. Experts see
value in the Latin American art market, and BigSur is happy to act as a player in supporting the
growing visibility of Latin American art and bringing it to the world stage. This year we will sponsor
The Modern & Contemporary Latin American Art Show, PINTA, held in New York City on November
14th. In particular, we will be sponsoring a special exhibit on José Gurvich, a very important artist
who among other things, embodies the diaspora phenomenon- born in Lithuania, raised in Uruguay,
travelling and working extensively throughout Europe and Israel, and finally ending up in New York
in 1970.5 All these diverse environments and experienced shaped his unique artistic talent.
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Important Disclosures
This material is distributed for informational purposes only. The discussions and opinions in this article are for general information only, and are
not intended to provide investment advice. While taken from sources deemed to be accurate, BigSur Wealth Management, LLC (“BigSur” or the
“Adviser”) makes no representations about the accuracy of the information in the article or its appropriateness for any given situation. Certain
information included in this article was based on third-party sources and, although believed to be reliable, it has not been independently verified
and its accuracy or completeness cannot be guaranteed. Any statements regarding future events constitute only subjective views or beliefs, are
not guarantees or projections of performance, should not be relied on, are subject to change due to a variety of factors, including fluctuating
market conditions, and involve inherent risks and uncertainties, both general and specific, many of which cannot be predicted or quantified and
are beyond our control. Future results could differ materially and no assurance is given that these statements are now or will prove to be accurate
or complete in any way. This article may include forward-looking statements. All statements other than statements of historical fact are forwardlooking statements (including words such as “believe,” “estimate,” “anticipate,” “may,” “will,” “should,” and “expect”). Although we believe that
the expectations reflected in such forward-looking statements are reasonable, we can give no assurance that such expectations will prove to be
correct. Various factors could cause actual results or performance to differ materially from those discussed in such forward-looking statements.
BigSur shall not be responsible for the consequences of reliance upon any opinion or statements contained herein, and expressly disclaim any
liability, including incidental or consequential damages, arising from any errors or omissions.
The companies discussed herein, are for illustrative purposes only and do not represent past or current recommendations by BigSur. This article
is not intended to provide personal investment advice and it does not take into account the specific investment objectives, financial situation and
the particular needs of any specific investor. Views regarding the economy, securities markets or other specialized areas, like all predictors of
future events, cannot be guaranteed to be accurate and may result in economic loss to the investor. Any securities or products referenced BigSur
believes may present opportunities for appreciation over the subsequent time periods. BigSur closely monitors securities discussed and client
portfolios and may make changes when warranted as a result of evolving market conditions. There can be no assurance that the securities and
performance included or referenced in the article will remain the same and investment strategies, philosophies and allocation are subject to
change without prior notice. Specific securities or companies identified and described may or may not be held in portfolios managed by the
Adviser and do not represent all of the securities purchased, sold, or recommended for advisory clients. The reader should not assume that
investments in the securities identified and discussed were or will be profitable. BigSur may change its views on these securities at any time.
There is no guarantee that, should market conditions repeat, these securities will perform in the same way in the future. Any referenced securities
and their respective returns reflect the reinvestment of income and dividends, but do not take into account trading costs, management fees, and
any other applicable fees, expenses, and various factors including account restrictions, guidelines, the timing of investments, and cash flows that
may affect the investor’s actual return and performance. Please refer to Part 2A of BigSur’s Form ADV for a complete description of fees and
expenses. Hypothetical performance results may have inherent limitations.
The returns and references to the S&P 500 index are provided for informational purposes only. The S&P 500 Index is a market-capitalization
weighted index containing the 500 most widely held companies chosen with respect to market size, liquidity, and industry. The index is calculated
on a total return basis with dividends reinvested. In addition, the volatility and securities of the index may be materially different from an
investor’s. The S&P 500 Index was selected and is referenced to allow for comparison of the performance of any referenced securities or overall
market to that of a well-known and widely recognized index. Comparisons to indexes in this material have limitations because indexes have
volatility and other material characteristics that may differ from the referenced strategy or security. Therefore, actual performance may differ
substantially from the performance of any referenced index). Investors should be aware that the referenced benchmark funds may have a
different composition, volatility, risk, investment philosophy, holding times, and/or other investment-related factors that may affect the
benchmark funds’ ultimate performance results. Due to these differences, indexes should not be relied upon as an accurate measure of
comparison and are for informational purposes only. Unless noted otherwise, all index returns are denominated in U.S. dollars.
Target exposures included in this article may differ between clients based upon their investment objectives, financial situations and risk tolerances.
Investments in general involve numerous risks, including, among others, market risk, default risk and liquidity risk. No security or financial
instrument is suitable for all investors. Securities and other financial instruments discussed in this article, are not insured by the Federal Deposit
Insurance Corporation (“FDIC”). The income and market values of the securities stated on this article may fluctuate and, in some cases, investors
may lose their entire principal investment. Past performance is not indicative of future results.
This information is highly confidential and intended for review by the recipient only. The information should not be disseminated or be made
available for public use or to any other source without the express written authorization of BigSur. Such distribution is prohibited in any
jurisdiction dissemination may be unlawful. Please contact your investment adviser for advice appropriate to your specific situation.
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